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SUBJECT:TAX TREATY DISCUSSIONS 

1 . AT DISCUSSIONS IN WASHINGTON ON FEBRUARY 28 AND MARCH 1, 

ONE MAJOR FOCUS WAS ON THE ISSUES TO BE DEALT WITH IN 
PROPOSED PROTOCOL TO INCOME TAX TREATY. THESE ARE PRIMARILY 
AMENDMENTS TO ARTICLE 23 TO AVOID DOUBLE TAXATION OF U.S. 

CITIZENS RESIDING IN FRANCE, A REVISED DRAFT OF SHIPPING 
ARTICLE, AND POSSIBLE AMENDMENTS TO THE ARTICLES ON INTEREST 
AND CAPITAL GAINS. NO FINAL DECISIONS WERE MADE, BUT 
DISCUSSION WAS THOROUGH AND AGREEMENT REACHED ON PORTIONS. 

IT SHOULD BE POSSIBLE TO COMPLETE THE DRAFTING OF AN 
AGREED PROTOCOL AT NEXT MEETINGS, TENTATIVELY SCHEDULED FOR 
MAY 23 AND 24 IN PARIS. SECOND MAJOR FOCUS OF DISCUSSIONS 

IN WASHINGTON WAS U.S. POSITION THAT FRANCE SHOULD EXTEND 
PARTIAL "AVOIR FISCAL" TO U.S. DIRECT INVESTORS. ON THIS 
THERE WAS NO AGREEMENT, BUT THE ISSUE REMAINS OPEN. 
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2. WOULD APPRECIATE EMBASSY'S CONFIRMING WITH PIERRE KERLAN, 

MINFIN, THAT SCHEDULING OF NEXT MEETING DURING WEEK OF 
MAY 23 STILL ACCEPTABLE. IF SO WE WOULD PREFER TO MEET ON 
MAY 24 AND 25 RATHER THAN MAY 23 AND 24. IF DATES OF 

MAY 24 AND 25 AGREEABLE, PLEASE RESERVE THREE SINGLE HOTEL 
ROOMS WITH BATH AT HOTEL VIGNON (PREFERABLY FROM AMONG 
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ROOMS 2, 10, IS AND 26) FOR FOUR NIGHTS, MAY 23-26, FOR 
CHARLES KINGSON JOHN RAEDEL, MARCIA FIELD. CHRISTOPHER 
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